LCD: Announcement of audit results at Erection Electromechanics Testing Joint Stock Company 
On 20 Dec 2019, Erection Electromechanics Testing Joint Stock Company disclosed the Announcement of audit results at Erection Electromechanics Testing Joint Stock Company as follows:
I. State Audit Office’s conclusions:

The audit results on figures, comments and evaluations are shown in the audit record signed between audit team and the unit on 08 Oct 2019; and confirming figures in financial statement according to the Appendix No. 01/ HSKT – KTNN, Appendix No. 02/ HSKT – KTNN attached. The main conclusions are as follows:

Through auditing the compliance with obligations to the State’s budget in 2018 of Electromechanics Testing Joint Stock Company, according to result of auditing efficiency of capital investment of LILAMA CORPORATION – Joint Stock Company at Erection Electromechanics Testing Joint Stock Company, the unit has preserved and developed the equity, effectively carried out the business, and seriously performed the obligations to the State’s budget. However, there are several problems that need to be fixed as follows:
· Missing taxes payable to the State’s budget detected through auditing: VND 56,275,840

· Regarding to taxes and payables to the State’s budget, the Company has not included the interest expenses exceeding 20% according to clause 3, article 8 of Decree No. 20/ 2017/ ND – CP: VND 283,764,350 (corporate income tax)
II. Recommendations:

1. For Erection Electromechanics Testing Joint Stock Company
Pay amount of missing taxes detected by auditor to the State’s budget: VND 56,275,840.
2. For LILAMA CORPORATION – Joint Stock Company
Approve representative of State capital; direct and urge Erection Electromechanics Testing Joint Stock Company to seriously implement the State Audit Office’s recommendations.

3. For Hanoi Tax Department 

Implement monitoring the corporate income tax on the interest expenses accounted into taxable expenses in 2018 exceeding 20% according to clause 3, article 8 of Decree No. 20/ 2017/ ND – CP at the units audited. When the Ministry of Finance issues a specific guidance, on the basis of opinion of the Ministry of Finance, in case corporate income tax arises as opinion of the State Audit Office, require the units to pay to the State's budget in accordance with regulations an amount of VND 283,764,350.
Require Chair of Board of Directors of Erection Electromechanics Testing Joint Stock Company to direct related units to implement seriously and promptly State Audit Office’s recommendations and report result of the implementation to the Regional State Audit Office No. V (Address: No. 116 Nguyen Chanh Street – Cau Giay District – Hanoi City) before 30 Jun 2020. The report on results of implementation of audit recommendations must clearly state the recommendations which have been completed (attach proof such as related vouchers and documents), the recommendations which are being implemented and the recommendation which haven’t been implemented (explain the reason). When implementing the State Audit Office’s recommendations, the Company please record vouchers under the guidelines in the attached Appendix No. 01/ HSKT – KTNN.
This Announcement includes 2 pages, from page 1 to page 2. The appendices from No. 01/ HSKT – KTNN to No. 03/ HSKT – KTNN are inseparable parts of this Announcement.
